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Abstract 
 
Since the reform and opening up, the trade association has played a positive role 
in the process of establishing and perfecting the market economic system in China, 
which makes up the "government failure" and "market failure" in the economic 
operation and makes a contribution to the perfection of socialist market economy 
system and the transformation of government functions. Since the Eighteenth 
National Congress of CPC, the pace of Comprehensively Deepening Reforms has 
been accelerating. The external environment of the trade association is changing, and 
the development of trade association is facing new opportunities. On the one hand, 
the government promotes the transformation of the economic growth model and the 
enterprises force to transform and upgrade, which needs the trade association to play 
a more important role. On the other hand, the Third Plenary Session of the 18th CPC 
Central Committee decided that we should let the market play the decisive role in 
allocating resources and separate government administration from social 
organizations, which brings a broader space for development and more opportunities 
to the trade association. 
At the same time, the trade association is also facing challenges. On the one 
hand, the government hopes the trade association to play a role but worries about 
losing control because of excessive decentralization while the trade association 
hopes to maintain independence but expects to get the own living resources from the 
government. On the other hand, the enterprises hope the trade association to serve 
them with its function but have not enough recognition to the trade association while 
the trade association hopes to serve the enterprises but it seems to represent much 
more government interest. Therefore, it is necessary to carry out research on the 
project of how to face the challenges and problems of the trade association, how to 
explore trade association innovations in changing external relations, and how to 














 In 2012, the Metal Enterprises Union of Jieyang was established in Jieyang City 
of Guangdong Province. It launched the first industrial fund in China (Jieyang Metal 
Industrial Investment Funds), which raised and constructed by itself. With this 
industrial fund, ZhongDe Metal Group Co.,Ltd., headquartered in Jieyang City, as a 
main part of investment, development, construction and operation of Sino-German 
Metal Eco City (MEC)，which formed a special mode of “the trade association 
leading the industrial park”. From this special mode, the paper explores the 
development trend and development path of the external relations of the trade 
association and the government and the enterprises. The paper also researches the 
role of the trade association in industrial upgrading in deepen reform period. 
This paper takes the relevant theories of the trade association as a framework to 
study and analyze the construction background and intention of the Sino-German 
Metal Eco City (MEC), the construction results and problems of MEC, and the role 
of the trade association (the Metal Enterprises Union of Jieyang) for MEC. 
Combined with the new trend of the development of the external relations of the 
trade association, the paper puts forward the development strategy of MEC. This 
paper believes that it is reasonable for the mode of the trade association (the Metal 
Enterprises Union of Jieyang) leading MEC. This construction mode could be 
imitated and copied when the local government gives sufficient support and the trade 
association develops maturely. The paper also put forward the opinion that the 
construction model of MEC reflects the new trend of the development of the external 
relations of the trade association under the background of the comprehensive 
deepening reform, which means the trade association and the government will have 
the legal status of mutual independence and equality. The relationships of the trade 
association, government and the enterprises should be regulated by market 
mechanism and legal system. 
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